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Other Disclosures

(28) Contingent liabilities

As in the previous year, there were no contingent liabilities as of February 28, 2010.

(29) Other financial obligations and contingent claims

2009/2010 financial year Maturities 2.28.2010
€ million Current Non-current Non-current Total
< 1year 1-5 years > 5 years
Purchase obligations for investments 14.7 0.0 0.0 14.7
Obligations under rental, leasehold and
leasing contracts 140.1 510.9 625.0 1,276.0
Other financial obligations 8.9 0.0 0.0 8.9
163.7 5109 625.0 1,299.6
2008/2009 financial year Maturities 2.28.2009
€ million Current Non-current Non-current Total
< 1year 1-5 years > b years
Purchase obligations for investments 40.1 0.0 0.0 40.1
Obligations under rental, leasehold and
leasing contracts 135.7 509.2 6734 1,318.3
Other financial obligations 3.9 0.0 0.0 3.9
179.7 509.2 673.4 1,362.3

The obligations resulting from rental, hiring, leasehold and leasing contracts relate exclusively to those
rental contracts in which the companies of the HORNBACH-Baumarkt-AG Group do not constitute the economic
owners of the rented assets pursuant to IFRS regulations (operating leases). Rental agreements mainly relate
to DIY stores in Germany and abroad. The terms of the rental agreements range from 15 to 20 years, with
subsequent rental prolongation options at market value. The agreements include rent adjustment clauses.

Furthermore, the Group also has recourse claims of approximately € 2.8 million in connection with renovation
obligations for a DIY megastore with a garden center let in the context of a sale and leaseback transaction.

Legal action has been taken to assert these claims.

(30) Future income from rental and leasing contracts

Rental income from external third parties Maturities Total
€000s Current Non-current Non-current

< 1year 1-5 years > 5 years
2009/2010 financial year 1,066 1,868 728 3,662
2008/2009 financial year 1,061 2,462 1,236 4759

Rental income results from the letting of retail real estate. The rental contracts mostly have terms of between

5and 15 years.
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Rental income has only been reported for up to one year in the case of rental contracts with indeterminate
contractual terms.

Expenses of € 426k (2008/2009: € 358k) were incurred in the year under report in connection with properties
let to third parties.

(31) Legal disputes

HORNBACH-Baumarkt-AG does not anticipate that it or any of its group companies will be involved in current
or foreseeable court or arbitration proceedings which could have any material effect on the economic situa-
tion of the Group. Moreover, appropriate provisions have been stated and adequate insurance benefits are
anticipated at the relevant group companies for any financial charges in connection with other legal or
arbitration proceedings. Such charges are therefore not expected to have any material impact on the finan-
cial position of the Group.

(32) Supplementary disclosures on financial instruments
The following tables show the carrying amounts of the financial instruments in each IAS 39 measurement
category, and their fair values broken down by balance sheet category:

£000s Category Carrying| Fair value Carrying . Fair value
amount amount
2.28.20100 2.28.2010 2.28.2009  2.28.2009
Assets
Financial assets AfS 1,122 1,122 1 1
Other receivables and assets
Derivatives without hedge relationship FAHTT 555 555 254 254
Other financial assets LaR 44,686 44 686 41,132 41,132
Cash and cash equivalents LaR 2955800 295580f 236,092 236,092

Equity and liabilities

Financial debt

Bonds FLAC 244907) 261,250) 243,836] 237,500

Liabilities to banks FLAC 169,032 170,358 193,434]| 194,862

Liabilities in connection with finance

leases n.a. 1,869 2,267 2,014 2,583

Derivatives with hedge relationship n.a. 4 572 4,572 3,650 3,650

Derivatives without hedge relationship FLHfT 1,536 1,536 197 197
Trade payables and other liabilities FLAC 1925800 192,580) 217,471} 217471

Accrued liabilities FLAC 14,980 14,980 18,713 18,713
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Aggregate totals by measurement category: Category Carrying Carrying

amount amount
€000s 2.28.2010 2.28.2009
Loans and receivables LaR 340,266 277,224
Available for sale financial assets AfS 1,122 1
Financial assets held for trading FAHTT 555 254
Financial liabilities measured at amortized cost FLAC 621,4998 673,454
Financial liabilities held for trading FLHET 1,536 197

Derivative financial instruments have been recognized at fair value in the balance sheet. Fair value meas-
urement has been based on input factors observable on markets and thus corresponds to Level 2 of the fair
value hierarchy as defined in [FRS 7.

Cash and cash equivalents, assets held for sale, other financial assets, accrued liabilities, accounts payable
and other liabilities mature in the short term in the majority of cases. Their carrying amounts therefore ap-
proximate to their fair values as of the balance sheet date.

The fair value of the publicly listed bond corresponds to the nominal value multiplied by the market value at
the balance sheet date.

The fair values of the liabilities to banks and the liabilities in connection with finance leases have been
calculated as present values.

The present values of financial assets and liabilities have been calculated based on current money market
interest rates, taking due account of their maturity structure and the respective credit margin.

Net result by measurement category 2009/2010 2008/2009

€ 000s €000s
Loans and receivables (LaR) (404) 1,003
Financial instruments held for trading (FAHfT and FLHfT) (1,038)] (303)
Financial liabilities measured at amortized cost (FLAC) 3,460' 70

The net results of the measurement category “financial instruments held for trading” result from the meas-
urement of derivative financial instruments at fair value through profit or loss. The net results of the meas-
urement categories “loans and receivables” and “financial liabilities measured at amortized cost” involve
foreign currency translation items, the results of disposals and write-downs.
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(33) Risk management and financial derivatives

Risk management principles
The assets, liabilities and planned financial transactions of the HORNBACH-Baumarkt-AG Group are subject
in particular to risks resulting from changes in exchange rates and interest rates.

The aim of the company’s risk management is therefore to minimize these market risks by means of suitable
financial market-based hedging activities. To achieve this aim, derivative financial instruments are deployed
to limit interest rate and foreign currency risks. In general, however, the company only hedges those risks
which could impact materially on its financial result.

The necessary decisions may only be taken on the basis of the strategic requirements determined by the
Chief Financial Officer. These requirements focus on hedging interest rate and foreign currency risks. More-
over, financial transactions undertaken for speculative trading purposes are prohibited. Over and above that,
certain transactions also require prior approval by the Supervisory Board.

The treasury department regularly reviews and monitors the current and future interest charge and the for-
eign exchange requirements of the overall Group. The Board of Management is informed of its findings on a
regular basis.

Market risks

For the presentation of market risks, IFRS 7.40 “Financial Instruments: Disclosures” requires the hypothetical
impact on profit and loss and equity which would have resulted if those changes in the relevant risk vari-
ables (e.g. market interest rates or exchange rates) which could reasonably be assumed to be possible at the
balance sheet date had actually materialized to be presented on the basis of sensitivity analyses. The market
risks faced by the HORNBACH-Baumarkt-AG Group consist of foreign currency risks and interest rate risks.
The company does not face any other price risks.

Foreign currency risk

Foreign currency risks, i.e. potential reductions in the value of a financial instrument or future cash flow due
to changes in foreign exchange rates, particularly apply wherever monetary financial instruments, such as
receivables or liabilities, exist in a currency other than the local currency of the company, or will exist in the
scheduled course of business. The foreign currency risks of the HORNBACH-Baumarkt-AG Group mainly result
from financing measures and from the company’s business operations. Exchange rate differences arising
from the translation of financial statements into the group currency do not constitute a foreign currency risk
as defined by IFRS 7.

The group companies are largely financed by means of external financing measures denominated in the
functional currency of the corresponding group company (natural hedging). Moreover, there are also intra-
group loans denominated in euros, thus resulting in foreign currency risks at those group companies which
have a functional currency other than the euro. These risks are basically not hedged.

The foreign currency risks faced by the HORNBACH-Baumarkt-AG Group in its business operations mainly
relate to the purchase of goods in the Far East using US dollars and from intragroup supplies and services,
which are basically handled in euros. The US dollar currency risk is hedged using forward exchange transac-
tions and fixed deposits denominated in US dollars.
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Including hedging measures, the Group had the following main foreign currency items open as of the balance
sheet date:

£€000s 2.28.2010 2.28.2009
EUR (82,180]  (69,469)
USD 2,937 5,166 |

In the sensitivity analysis provided below for foreign currency risks, it has been assumed that the foreign
currency holdings as of the balance sheet date are representative of the financial year as a whole.

If the euro had appreciated by 10% compared with the Group’s other main currencies at the balance sheet
date, consolidated earnings before taxes would have been € 8,238k lower (2008/2009: € 6,390k). Conversely,
if the euro had depreciated by 10% compared with the Group’s other main currencies at the balance sheet
date, then consolidated earnings before taxes would have been € 8,238k higher (2008/2009: € 6,390k). The
hypothetical impact on earnings of € +8,238k (2008/2009: € +6,390k) is the result of the following sensitivi-
ties: EUR/CHF: € 5,239k (2008/2009: € 4,135k), EUR/RON: € 1,573k (2008/2009: € 1,455k), EUR/SEK: € 980k
(2008/2009: € 2,403k), EUR/USD: € 387k (2008/2009: € -642k) and EUR/CZK: € 59k (2008/2009: € -961k).

Interest rate risk

At the end of the year, the Group was principally financed by a euro bond with a nominal total of € 250,000k
and by an unsecured promissory note bond amounting to € 80,000k. Furthermore, the Group also has long-
term fixed-interest euro loans amounting to € 66,075k (2008/2009: € 78,790k) and long-term CZK loans
amounting to € 17,323k (2008/2009: € 21,527k). The principal long-term financial liabilities with floating
interest rates have been converted into fixed-interest financial liabilities using derivative financial instru-
ments.

The sensitivity analysis provided below is based on the following assumptions:

In the case of fixed-interest primary financial instruments, changes in market interest rates only impact on
profit and loss or equity when such instruments are measured at fair value. Primary financial instruments
measured at amortized cost are therefore not subject to any interest rate risk as defined in IFRS 7. The same
applies to financial liabilities which originally had floating interest rates, but which have been converted into
fixed-interest financial liabilities by means of cash flow hedges.

Changes in the market interest rates of interest derivatives designated to hedge primary financial instru-
ments with floating interest rates within the framework of a cash flow hedge impact on the hedging reserve
within equity and have therefore been accounted for in the equity-related sensitivity analysis.

Changes in the market interest rates of primary financial instruments with floating interest rates impact on
the income statement and have therefore been accounted for in the sensitivity analysis.

In the sensitivity analysis for interest rate risks, it has been assumed that the volumes as of the balance
sheet date are representative of the financial year as a whole. A parallel shift in the interest rate structure
curve has been assumed.

If the market interest rate had been 100 basis points higher at the balance sheet date, then consolidated
earnings before taxes would have been € 2,666k higher (2008/2009: € 2,001k) and equity would have been
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€ 1,605k higher (2008/2009: € 2,538k). Due the low level of interest rates currently, any parallel shift in the
interest rate structure curve downwards by 100 basis points leads to negative interest rates in some cases,
thus severely limiting the meaningfulness of any such simulation. The company has therefore foregone dis-
closing the hypothetical impact on earnings of any downward shift in the interest rate structure curve in the
current financial year. A shift in the interest rate structure curve downwards by 100 basis points was simu-
lated in the previous year. If the market interest rate had been 100 basis points lower at the previous year's
balance sheet date, then the previous year’s consolidated earnings would have been € 2,001k lower and
equity would have been € 2,660k lower.

Credit risk

Credit risk involves the risk that a contractual party is unable to comply in part or in full with the obligations
entered into upon the conclusion of a financial instrument. The credit risk of the Group is strictly limited to
the extent that financial assets and derivative financial instruments are concluded as far as possible with
contractual parties of good credit standing. Moreover, transactions with individual contractual partners are
subject to a maximum limit. The risk of receivables default in the operating business is already considerably
reduced on account of the retail format (cash & carry). The maximum credit risk is equivalent to the carrying
amounts of the financial assets.

Liquidity risk
The following tables show the contractually agreed (undiscounted) interest and principal repayments for
primary and derivative financial liabilities.

2009/2010 financial year Cash flows
€000s Carrying < 1year 1to 5 years > b years
amount

Primary financial liabilities:

Bonds 244,907 15,313 311,250 0

Liabilities to banks 169,032 41,309 199,949 18,985

Liabilities in connection with finance

leases 1,869 302 1,208 907

Trade payables and other liabilities 192,580 192,316 264 0

Accrued liabilities 14,980 14,980 0 0
623,368 264,220 512,671 19,892

Derivative financial liabilities:

Foreign currency derivatives without

hedge relationship 1,536 1,536 0 0

Interest derivatives in connection with

cash flow hedges 4 572 2,673 4,667 2,179
6,108 4,209 4,667 2,119

Derivative financial assets:

Foreign currency derivatives without
hedge relationship 555 (559) 0 0

955 (559) 0 0

267,874 517,338 22,01
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2008/2009 financial year Cash flows
€000s Carrying < 1year 1 to 5 years > 5 years
amount
Primary financial liabilities:
Bonds 243,836 15,313 61,250 265,313
Liabilities to banks 193,434 55,090 214,082 43412
Liabilities in connection with finance
leases 2,014 302 1,208 1,185
Trade payables and other liabilities 217,471 216,998 473 0
Accrued liabilities 18,713 18,713 0 0
675,468 306,416 211,013 309,910
Derivative financial liahilities:
Foreign currency derivatives without
hedge relationship 197 197 0 0
Interest derivatives in connection with
cash flow hedges 3,650 510 1,974 1,556
3,847 107 1,974 1,556
Derivative financial assets:
Foreign currency derivatives without
hedge relationship 254 (254)f 0 0
254 (254) 0 0
306,869' 218,987 311,466

All financial liabilities existing at the balance sheet date have been included. No account has been taken of
budget figures for future new liabilities. Variable interest payments were calculated on the basis of interest
rates valid at the balance sheet date. Liabilities denominated in foreign currencies were translated at the

relevant reporting date rate.

Reference is made to Note 22 with regard to the management of liquidity risk.

Hedging measures

Hedging transactions serve to hedge the interest rate and foreign currency risks associated with an underly-

ing transaction (hedged item).

Cash flow hedge — interest rate risk

Payer interest swaps are concluded for major long-term financial liabilities with floating interest rates. These
enable the variable interest rates on the loans to be converted into fixed interest rates. Creditworthiness risks
are not hedged.

At the end of the 2009/2010 financial year, the Group had interest swaps amounting to € 104,377k
(2008/2009: € 107,987k), with which a transformation from floating interest commitments to fixed interest
commitments was achieved. The fair value of the interest swaps amounted to € -4,572k as of February 28,
2010 (2008/2009: £ -3,650k) and has been recognized under other liabilities. The terms of the interest rate
swaps are congruent with the terms of the loans. All interest rate swaps fulfilled the requirements of hedge
accounting at February 28, 2010. Changes in the fair values are recognized in the hedging reserve within
equity.
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The following table presents the maturities contractually agreed for the payments, i.e. the time at which the
hedged item is recognized through profit or loss:

Start End Nominal value at Nominal value at Reference rate
2.28.20100n €£000sf  2.28.2009 in € 000s

6.30.2006 6.30.2011 80,000 80,000 6-month Euribor

9.30.2002 9.30.2017 11,470 12,950 3-month Euribor

9.30.2002 9.30.2017 7,794 8,800 3-month Euribor

12.30.1999 12.30.2014 3,068 3,681 6-month Euribor

12.30.1998 12.31.2013 2,045 2,556  3-month Eurolibor

The HORNBACH-Baumarkt-AG Group meets the hedge accounting requirement set out in IAS 39 in that it
documents the relationship between the derivative financial instrument deployed as a hedging instrument
and the hedged item, as well as the hedging objective and strategy, at the beginning of any hedging meas-
ure. This also includes an assessment of the effectiveness of the hedging instruments thereby deployed. The
effectiveness of the hedging relationship is assessed prospectively using the critical terms match method.
Retrospective effectiveness is calculated at each balance sheet date using the dollar offset method. A hypo-
thetical derivative is taken as the hedged item. A hedging relationship is termed effective when the changes
in the value of the hedging instrument and the hypothetical derivative are compensated by between 80% and
125%. Hedging relationships are cancelled without delay upon becoming ineffective.

Other hedging measures — foreign currency risk

The HORNBACH-Baumarkt-AG Group also deploys hedging measures which do not meet the hedge accounting
requirements set out in IAS 39, but which nevertheless make an effective contribution towards hedging the
Group’s financial risks in line its risk management principles. For example, the HORNBACH-Baumarkt-AG
Group hedges the foreign currency risks involved in select (planned) transactions, including the embedded
foreign currency derivatives potentially resulting from the transactions, such as those involved in the pur-
chase of merchandise in the Far East using US dollars, by working with forward exchange transactions or by
making fixed deposit investments denominated in foreign currencies in the form of macro hedges.

The fair value of forward exchange transactions, including the embedded forward exchange transactions,
amounted to € -981k at February 28, 2010 (2008/2009: € 57k). Of this sum, € 555k (2008/2009: € 254k)
has been recognized under other assets and € 1,536k (2008/2009: € 197k) under other liabilities.

No fair value hedges or net investment in a foreign operation hedges have been undertaken to date.
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Derivatives

The following table provides an overview of the nominal and fair values of derivative financial instruments
as of the balance sheet date. The values of opposing transactions, such as foreign exchange purchases or
sales, have been shown on a net basis. Nominal value totals are shown in the nominal value line without
offsetting any opposing transactions.

2009/2010 financial year Forward = Interest swaps Total
exchange
transactions
Nominal value in € 000s 34,251 104,377 138,628
Fair value in € 000s (before deferred taxes) (981)f (4,572)] (5,553))
2008/2009 financial year Forward | Interest swaps Total
exchange
transactions
Nominal value in € 000s 25,123 107,987 133,110
Fair value in € 000s (before deferred taxes) 57 (3,650} (3,593))
(34) Share option plans
1999 share option plan

The Annual General Meeting of HORNBACH-Baumarkt-AG held on August 26, 1999 established a share option
plan with the following principal features:

Subscription beneficiaries
A maximum of 1,500,000 subscription rights may be issued during the four-year term of the share option
plan. Within this total, the following maximum allocations apply to the following groups:

Number

Group 1: Members of the Board of Management of HORNBACH-Baumarkt-AG 128,000

Group 2: Members of management tiers below the Board of Management 1,100,000

Group 3: Managing directors of domestic and foreign subsidiaries 52,000
Group 4: Members of management tiers below the managing directors at domestic and

foreign subsidiaries 220,000

1,500,000

Tranches and acquisition periods

Four annual tranches are issued during the respective term. These are issued within two months of the
announcement of the company’s earnings for the third quarter of the financial year. The issue date for the
tranches is thus the date of the corresponding resolution on the issue by the Board of Management and
Supervisory Board.

Qualifying period and exercise period

The qualifying period amounts to two years following the issue of each tranche. After two years, a maximum
of 20% and an additional maximum of 20% each year thereafter up to the end of the sixth year may be
exercised. The exercise period ends seven years after the issue of the final tranche. These options could be
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exercised for the last time following the announcement of the earnings for third quarter of 2009/2010. Those
options not exercised by the balance sheet date on February 28, 2010 have lapsed.

Subscription price
The subscription price is based on the average closing price of the share in floor trading on the Frankfurt
Stock Exchange on the ten trading days prior to the issue date of the subscription right.

Exercise hurdle and exercise window

For the subscription rights to be exercised, the exercise hurdle has to be achieved within a period of six
weeks prior to the exercise date. The exercise hurdle is achieved when the share price of HORNBACH-
Baumarkt-AG exceeds the subscription price, which ranges from € 22.25 to € 29.86 depending on the tranche
in question, by at least 30% in floor trading.

Furthermore, subscription rights may only be exercised within one month following publication of the quar-
terly results or the preliminary sales and earnings figures for the previous financial year (“Exercise Window”),
whereby restrictions based on legal regulations have to be observed, particularly those set out in the German
Securities Trading Act (WpHG).

Non-transferability and employment relationship

Subscription rights are not transferable and may not be exercised by third parties, but may be inherited by
the wife, husband or children of the subscription beneficiary. A non-terminated contract of employment is
basically required at the exercise date to be able to exercise subscription rights. Permission may be granted
to exercise subscription rights in the year after the termination or rescission of the employment relationship.

As in the previous year, no more subscription rights were issued in the 2009/2010 financial year on account
of the acquisition period having expired.

The total number of subscription rights issued, including those converted in the 2009/2010 financial year
and those attributable to employees who left the company or which changed hands, was as follows:

2009/2010 2.28.2009 Exercised Lapsed 2.28.2010
(number)
To members of Group 1: 26,100 19,800 6,300 0
To members of Group 2: 240,740 130,040 110,700 0
To members of Group 3: 5,600 5,600 0 0
To members of Group 4: 30,680 8,000 22,680 0
303,120 163,440 139,680 0
2008/2009 2.29.2008 Exercised Lapsed 2.28.2009
(number)
To members of Group 1: 28,800 1,800 900 26,100
To members of Group 2: 288,410 42,790 4,880 240,740
To members of Group 3: 7,200 1,600 0 5,600
To members of Group 4: 43,770 8,850 4,240 30,680

368,180 55,040 10,020 303,120
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The share options were converted at a weighted average price of € 33.27 in the year under report (2008/2009:
£24.25).

The fourth tranche of the 1999 share option plan has been measured and recognized in accordance with

IFRS 2 “Share-based Payment”. The arithmetical value per share option for the fourth tranche of options
issued in the 2002/2003 financial year amounts to € 3.89 per share option. This calculation is based on
computing models for determining option prices for freely tradable European options (OTC options). The
option price calculation includes an appropriate discount for the exercise hurdle and the exercise window.
The exercise price of the share options amounts to € 22.25. Expenses of € 1k were accounted for in connec-
tion with the measurement of the share option plan in the 2009/2010 financial year (2008/2009: € 154k) and
correspondingly recognized in equity. The volumes within this tranche developed as follows in the 2009/2010
financial year:

2009/2010 2.28.2009 Exercised Lapsed 2.28.2010
(number)
To members of Group 1: 9,900 8,100 1,800 0
To members of Group 2: 112,475 73,245 39,230 0
To members of Group 3: 4,000 4,000 0 0
126,375 85,345 41,030 0
2008/2009 2.29.2008 Exercised Lapsed 2.28.2009
(number)
To members of Group 1: 11,700 900 900 9,900
To members of Group 2: 134,905 20,910 1,520 112,475
To members of Group 3: 5,200 1,200 0 4,000
151,805 23,010 2,420 126,375

2003 phantom stock plan

On the basis of a resolution dated July 7, 2003, the Board of Management of HORNBACH-Baumarkt-AG adop-
ted a phantom stock plan to avoid any disadvantaging of members of management tiers below the managing
directors at domestic and foreign subsidiaries (Group 4 of the 1999 share option plan). The introduction of
the 2003 phantom stock plan is intended to provide such employees with the opportunity of also participat-
ing in the final tranche of the 1999 share option plan in a comparable manner in terms of the economic
outcome.

The value of the option rights is directly dependent on the performance of the share of HORNBACH-Baumarkt-AG,
but is exclusively based on payment of a cash amount. The direct acquisition of shares, as provided for in the
1999 share option plan, is not possible (cash-settled share-based payment).

Subscription beneficiaries and issue date
A total of 108,400 option rights were issued in a single tranche on July 7, 2003 for members of management
tiers below the managing directors at domestic and foreign subsidiaries.

Qualifying period and exercise period

The option rights may be exercised for the first time following the conclusion of a qualifying period beginning
on the issue date and expiring on February 3, 2005. Following the conclusion of the qualifying period, a
maximum of 20% and an additional maximum of 20% each year thereafter up to the end of the sixth year
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may be exercised. The exercise period ended on February 3, 2010. Those options not exercised by the balance
sheet date on February 28, 2010 have lapsed.

Subscription price

The subscription price is based on the average closing price of the share in floor trading on the Frankfurt
Stock Exchange on the ten trading days prior to the issue date of the subscription right and amounts to
€22.25.

Exercise hurdle and exercise window

For the subscription rights to be exercised, the exercise hurdle has to be achieved within a period of six weeks
prior to the exercise date. The exercise hurdle is achieved when the share price of HORNBACH-Baumarkt-AG
exceeds the subscription price by at least 30% in floor trading.

Furthermore, subscription rights may only be exercised within one month following publication of the quar-
terly results or the preliminary sales and earnings figures for the previous financial year (“Exercise Window”),
whereby restrictions based on legal regulations have to be observed, particularly those set out in the German
Securities Trading Act (WpHG).

Non-transferability and employment relationship

Subscription rights are not transferable and may not be exercised by third parties, but may be inherited by
the wife, husband or children of the subscription beneficiary. A non-terminated contract of employment is
basically required on the exercise date to be able to exercise subscription rights. Permission may be granted
to exercise subscription rights in the year after the termination or rescission of the employment relationship.

As in the previous year, no more subscription rights were issued in the 2009/2010 financial year on account
of the acquisition period having expired.

The options showed the following developments:

2009/2010 2008/2009

Number Number

Total at beginning of financial year 37,055 48,535
Options lapsed 11,080 3,360
Options exercised 25,975 8,120
Total at balance sheet date 0 37,0595

Due to the expiry of the exercise period the option was no longer valued as of the balance sheet date on
February 28, 2010. At the balance sheet date on February 28, 2009, the option was valued at an amount of
€ 1.30. This calculation was based on computing models for determining option prices for freely tradable
European options (OTC options). The option price calculation included an appropriate discount for the exer-
cise hurdle and the exercise window. Income of € 48k was recognized in connection with the measurement of

the share option plan in the 2009/2010 financial year (2008/2009: € 689k).

The average share price of HORNBACH-Baumarkt-AG amounted to € 31.85 in the 2009/2010 financial year

(2008/2009: € 32.95).
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(35) Sundry disclosures

Employees

The average number of employees was as follows:

2009/2010 2008/2009

Salaried employees 12,190 11,891
Wage earners 161 171
Trainees 704 735
13,055 12,7917

of which: part-time employees 2,576 2,537

In terms of geographical regions, 8,079 of the average workforce were employed in Germany during the
2009/2010 financial year (2008/2009: 8,091) and 4,976 in other European countries (2008/2009: 4,706).

Auditor’s fee

Following the merger of KPMG Europe LLP, since October 1, 2007 KPMG LLP (UK) and since October 1, 2008
KPMG Switzerland and KPMG Spain have been associate companies of KPMG AG Wirtschaftspriifungsgesell-
schaft pursuant to § 271 (2) of the German Commercial Code (HGB). Furthermore, since April 1, 2009 KPMG
Belgium and since October 1, 2009 KPMG Netherlands, KPMG Luxembourg and KPMG Turkey have also been
associate companies of KPMG AG Wirtschaftspriifungsgesellschaft pursuant to § 271 (2) of the German
Commercial Code (HGB). The fees recognized as expenses in the 2009/2010 financial year for the auditor of
the annual and consolidated financial statements of HORNBACH HOLDING AG, KPMG AG Wirtschaftsprii-

fungsgesellschaft, were structured as follows:

2009/2010 2008/2009

€ 000s €000s

Auditing of financial statements 626 426
Other certification services 149 146
Tax advisory services 186 115
Other services 7 19
968 706

Information on the German Corporate Governance Code

The annual Declaration of Conformity with the German Corporate Governance Code required by § 161 of the
German Stock Corporation Act (AktG) was submitted by HORNBACH-Baumarkt-AG on December 16, 2009 and

made available to shareholders on the company’s homepage.
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(36) Related party disclosures

In addition to the subsidiaries included in the consolidated financial statements, HORNBACH-Baumarkt-AG
has direct or indirect relationships with associated companies in the course of its customary business activi-
ties. These include the parent company HORNBACH HOLDING AG and its direct and indirect subsidiaries.

The associated companies are:
HORNBACH-Familien-Treuhandgesellschaft mbH

Parent company
HORNBACH HOLDING AG

Associates
HORNBACH Immobilien AG
Hornbach Baustoff Union GmbH

Subsidiaries and second-tier subsidiaries of associates
Union Bauzentrum Hornbach GmbH
Ruhland-Kallenborn & Co. GmbH
Ruhland-Kallenborn Grundstiicksverwaltungsgesellschaft mbH
Robert Rohlinger GmbH

Etablissements Camille Holtz et Cie S.a., Phalshourg
Saar-Lor Immobiliere S.C.1., Phalshourg

HIAG Immobilien Beta GmbH

HIAG Immobilien Gamma GmbH

HIAG Immobilien Delta GmbH

HIAG Immobilien Jota GmbH

HIAG Fastigheter i Géteborg AB

HIAG Fastigheter i Helsingborg AB

HIAG Fastigheter i Stockholm AB

HIAG Fastigheter i Géteborg Syd AB

HIAG Fastigheter i Botkyrka AB

HO Immobilien Omega GmbH

HR Immobilien Rho GmbH

HC Immobilien Chi GmbH

HM Immobilien My GmbH

Hornbach Real Estate Nederland B.V.

HORNBACH Immobilien HK s.r.0.

Hornbach Immobilien SK-BW s.r.0.

Hornbach Imobiliare SRL

HB Immobilien Bad Fischau GmbH

SULFAT GmbH & Co. Objekt Bamberg KG

SULFAT GmbH & Co. Objekt Diiren KG

SULFAT GmbH & Co. Objekt Saarbriicken KG
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The following principal transactions were performed with the associated companies:

2009/2010 2008/2009
€ 000s £000s

Rent and ancillary costs for rented DIY stores with garden centers and
other real estate 59,666 55,500
Interest charge for group financing 214 204
Allocations paid for administration expenses 250 3,032
Allocations received for administration expenses 2,522 1,858
Purchase of non-current assets 664 817
Deliveries and services to HORNBACH HOLDING AG and its subsidiaries 62 120

At February 28, 2010 there were receivables of £ 703k (2008/2009: € 734k) and liabilities of € 1,368k
(2008/2009: £ 2,775k) due to HORNBACH HOLDING AG and its subsidiaries. All transactions are undertaken
at normal market prices and with customary delivery conditions.

HORNBACH HOLDING AG has provided guarantee declarations for liabilities at the HORNBACH-Baumarkt-AG
Group amounting to € 617k (2008/2009: € 617k). Guarantee fees of € 214k (2008/2009: € 204k) were recog-
nized as expenses at the HORNBACH-Baumarkt-AG Group in this respect during the year under report.

Otmar Hornbach, a former longstanding member of the Supervisory Board and Board of Management, is
continuing to put his extensive experience at the company’s service within the framework of a consulting
agreement. These advisory services are remunerated by means of symbolic amount of one euro each month.

(37) Events after the balance sheet date
The Supervisory Board will pass resolution on the approval of the consolidated financial statements on
May 18, 2010.

In March 2010, the HORNBACH DIY megastore with a garden center in Biel (Switzerland) was sold to an
investor and let back on a long-term basis in the context of a sale and leaseback transaction. This transac-
tion, originally expected in the fourth quarter of the 2009/2010 financial year, generated disposal gains of
€ 10k and an inflow of funds of around € 34 million in the real estate segment. The funds received are to be
reinvested in full in the Group’s further growth.
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(38) Supervisory Board and Board of Management
The following persons were members of the Board of Management in the 2009/2010 financial year:

Steffen Hornbach Chairman
Graduate in Engineering

Roland Pelka Deputy Chairman
Graduate in Business Administration

Susanne Jager
Businesswoman

Jiirgen Schrocker
Graduate in Business Administration

Manfred Valder
Businessman

The total compensation paid to the Board of Management of HORNBACH-Baumarkt-AG for performing its
duties for the Group in the 2009/2010 financial year amounted to € 3,955k (2008/2009: € 4,399k). Of this
sum, € 1,315k (2008/2009: € 1,099k) related to fixed compensation and € 2,640k (2008/2009: € 3,300k) to
performance-related components. The members of the Board of Management owned a total of 35,300 shares
(2008/2009: 21,755) in HORNBACH-Baumarkt-AG at the balance sheet date on February 28, 2010.
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The following persons were members of the Supervisory Board in the 2009/2010 financial year:

As representatives of the shareholders

Albrecht Hornbach Chairman

Chairman of the Board of Management

HORNBACH HOLDING AG

Dr. Wolfgang Rupf Further Deputy Chairman

Managing Director of Rupf Industries GmbH
and Rupf Engineering GmbH

Martin Hornbach
Member of the Board of Management
Corivus AG

Wolfger Ketzler
Attorney and Tax Advisor
Beiten Burkhardt Rechtsanwaltsgesellschaft mbH

Véronique Laury-Deroubaix since July 9, 2009
Group Commercial Director

Kingfisher plc

Paul Mir until April 22, 2009

Group Commercial Director
Kingfisher plc (until June 21, 2009)

Prof. Dr.-Ing. Jens P. Wulfsberg
Professor of Production Technology
Universitat der Bundeswehr Hamburg
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As representatives of the employees

Kay Strelow Deputy Chairman
Section Manager for the trade unions
Jorg Heine for salaried employees

Incoming Merchandise Manager

Rudolf Helfer for salaried employees
Senior Occupational Safety Specialist

Sabine Hoffmann for salaried employees
Customer Service Employee

Christian Lilie for managerial employees
District Manager

Johannes Otto for the trade unions
Assistant Store Manager

The total compensation of the Supervisory Board amounted to € 211k during the 2009/2010 financial year
(2008/2009: € 205k). Of this sum, € 95k (2008/2009: € 92k) related to basic compensation, € 78k (2008/2009:
€ 75k) to performance-related compensation and € 38k (2008/2009: € 38k) to committee activities. The mem-
bers of the Supervisory Board owned a combined total of 32,890 shares in HORNBACH-Baumarkt-AG at the
balance sheet date (2008/2009: 19,390).
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Mandates in supervisory hoards and other control bodies
(Disclosures pursuant to § 285 Number 10 HGB)

Members of the Supervisory Board
a) Membership of statutory supervisory boards
b) Membership of comparable control bodies

Albrecht Hornbach
a) HORNBACH Immobilien AG (Chairman)
b) Redcliffe Exploration Inc. since September 9, 2009

Dr. Wolfgang Rupf
a) HORNBACH HOLDING AG (Chairman)

IVA Valuation & Advisory AG (formerly: GC Corporate Finance AG) (Deputy Chairman)
b) Redcliffe Exploration Inc.

Martin Hornbach
b) Corivus Swiss AG (Chairman)

Wolfger Ketzler
a) RNR AG (Chairman) since January 1, 2010
HORNBACH HOLDING AG

Members of the Board of Management
a) Membership of statutory supervisory boards
b) Membership of comparable control bodies

Steffen Hornbach
a) HORNBACH Immobilien AG

Roland Pelka
a) HORNBACH Immobilien AG (Deputy Chairman)
WASGAU Produktions & Handels AG
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Bornheim bei Landau, April 27, 2010

HORNBACH-Baumarkt-Aktiengesellschaft
The Board of Management

Steffen Hornbach Roland Pelka

Susanne Jager Jiirgen Schrécker

Manfred Valder



RESPONSIBILITY STATEMENT

RESPONSIBILITY STATEMENT
(BALANCE SHEET OATH)

We hereby affirm that, to the best of our knowledge, the consolidated financial statements give a true and
fair picture of the assets, liabilities, financial position and results of operations of the Group in accordance
with the applicable reporting principles, and the group management report includes a fair review of the
development and performance of the business and the position of the Group, together with a description of
the principal opportunities and risks associated with the expected development of the Group

Bornheim bei Landau, April 27, 2010

HORNBACH-Baumarkt-Aktiengesellschaft
The Board of Management

Steffen Hornbach Roland Pelka
Susanne Jager Jiirgen Schrécker

Manfred Valder
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AUDITOR’S REPORT

AUDITOR'S REPORT

We have audited the consolidated financial statements prepared by HORNBACH-Baumarkt-AG, Bornheim bei
Landau/Pfalz, comprising the income statement, statement of comprehensive income, balance sheet, state-
ment of changes in equity, cash flow statement and the notes to the consolidated financial statements,
together with the group management report for the financial year from March 1, 2009 to February 28, 2010.
The preparation of the consolidated financial statements and the group management report in accordance
with IFRS as adopted by the EU and the additional requirements of German commercial law pursuant to

§ 315a (1) HGB are the responsibility of the company’s management. Our responsibility is to express an
opinion on the consolidated financial statements and on the group management report based on our audit.

We conducted our audit of the consolidated financial statements in accordance with § 317 HGB and German
generally accepted standards for the audit of financial statements promulgated by the Institut der Wirt-
schaftsprifer (IDW). Those standards require that we plan and perform the audit such that misstatements
materially affecting the presentation of the net assets, financial position and results of operations in the
consolidated financial statements in accordance with the applicable financial reporting framework and in
the group management report are detected with reasonable assurance. Knowledge of the business activities
and the economic and legal environment of the Group and expectations as to possible misstatements are
taken into account in the determination of audit procedures. The effectiveness of the accounting-related
internal control system and the evidence supporting the disclosures in the consolidated financial statements
and the group management report are examined, primarily on a test basis, within the framework of the audit.
The audit includes assessing the annual financial statements of those entities included in consolidation, the
determination of entities to be included in consolidation, the accounting and consolidation principles used
and significant estimates made by the management, as well as evaluating the overall presentation of the
consolidated financial statements and group management report. We believe that our audit provides a rea-
sonable basis for our opinion.

Our audit has not led to any reservations.

In our opinion, based on the findings of our audit, the consolidated financial statements comply with IFRS as
adopted by the EU and the additional requirements of German commercial law pursuant to § 315a (1) HGB,
and give a true and fair view of the net assets, financial position and results of operations of the Group in
accordance with these requirements. The group management report is consistent with the consolidated
financial statements and as a whole provides a suitable view of the Group’s position and suitably presents
the opportunities and risks of future development.

Frankfurt am Main, April 27, 2010
KPMG AG
Wirtschaftspriifungsgesellschaft

Bertram Kunisch
German Public Auditor German Public Auditor
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Romania



Germany

Baden-Wiirttemberg
Binzen

Esslingen
Goppingen
Heidelberg
Karlsruhe
Karlsruhe-Hagsfeld
Ludwigshurg
Mannheim
Mosbach

Pforzheim

Remseck

Rottweil
Schwetzingen
Sindelfingen
Sinsheim

Tiibingen

Bavaria
Altétting
Bamberg
Erlangen

Firth
Ingolstadt
Kempten
Munich-Freiham
Munich-Fréttmaning
Neu-Ulm
Nuremberg
Passau
Straubing
Wiirzburg

International

Luxembourg
Bertrange

Netherlands
Alblasserdam
Geleen
Groningen
Kerkrade
Nieuwegein
Tilburg
Wateringen
Zaandam

Austria
Ansfelden

Berlin
Berlin-Bohnsdorf
Berlin-Mariendorf
Berlin-Marzahn
Berlin-NeukélIn
Berlin-Weissensee

Brandenburg
Ludwigsfelde
Marquardt
Velten
Vogelsdorf

Bremen

Bremen

Bremen Weserpark
Bremerhaven

Hamburg
Hamburg-Eidelstedt

Hesse

Darmstadt

Frankfurt
Frankfurt-Niedereschbach
Hanau

Lohfelden (DIY megastore)
Lohfelden (garden center)
Mainz-Kastel

Wieshaden

Bad Fischau
Brunn a.G.
Gerasdorf
Hohenems
Krems

Leoben
Seiersherg

St. Pélten
Vienna-Stadlau
Wels

Romania
Bucharest-South
Bucharest-West
Brasov*

Lower Saxony
Braunschweig
Garbsen
Hanover-Linden
Isernhagen-
Altwarmbiichern
Oldenburg
Osnabriick
Wilhelmshaven
Wolfshurg

North Rhine-Westphalia
Bielefeld

Datteln

Dortmund

Duisburg

Essen

Gelsenkirchen

Giitersloh

Herne

Krefeld

Moers
Ménchengladbach
M’gladbach-Reststrauch
Miinster

Niederzier

Paderborn

Wuppertal

Rhineland-Palatinate
Bornheim
Kaiserslautern

Sweden
Gothenburg

Malmd
Stockholm-Botkyrka

Switzerland
Biel

Etoy
Galgenen *
Littau
Villeneuve

Slovakia
Bratislava
Kosice

Koblenz
Ludwigshafen
Mainz
Pirmasens
Trier

Worms

Saarland
Neunkirchen (garden
center)

Saarbriicken

Saxony
Chemnitz
Dresden
Dresden-Prohlis
Gorlitz

Leipzig

Saxony-Anhalt
Magdeburg

Schleswig-Holstein
Kiel

Thuringia
Jena

Czech Republic
Brno

Hradec Kralové
Olomouc

Ostrava
Prague-Czerny Most
Prague-Repy

* newly opened in
2009/2010 financial year








